QUARTERLY MARKET COMMENT
Fourth Quarter 2020
It would be hard to imagine a stranger year in the investment markets than the one just passed, or a year that did a better
job of defying logic. 2020 only illustrates the folly of trying to predict the future. Who could have forecast that a massive
global pandemic would engulf every aspect of our lives, or that it would take hold more persistently in the U.S. – the
wealthiest country in the world. After the dramatic market collapse beginning on February 20 th, the economy suffered the
most severe recession since WWII resulting in the 2nd quarter experiencing the worst GDP (-31.4%) on record. The 3rd Q
followed by notching the best GDP (33.4%) on record. Despite the strong surge, economic activity has not fully recovered
and overall growth has slowed considerably. After the initial shock experienced in the 1st quarter, the markets seemed laser
focused on the progression of a vaccine and cared little about any other news in a presidential election year.
Any path forward must begin with the containment of Covid and the speed in which people can be inoculated against this
virus. Jobs is another area of focus. Unemployment went from a 50-year low in February of 3.5% to 14.17% in April.
Unemployment has made a sharp recovery, currently at 6.7%, but moving forward it may be more gradual. Given the
severity of the plunge in profits within some key sectors of the economy, a pent-up demand is expected later this year. As
the pandemic lessens, analysts are expecting profits to recover. The massive fiscal and monetary support has mitigated
permanent economic damage for many consumers and businesses. Ultimately it will have an impact on the U.S. government
debt, inflation and interest rates. The Federal Reserve remains accommodative and is maintaining its goals of 2% inflation
and full employment. We may very well hit
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Interest rates and bond yields have been
at rock bottom and we may be seeing the beginning of longer rates moving higher. This is where an investor can get
whipsawed if they are holding longer term bonds. The yields aren’t as great shorter term, but the principal doesn’t get as
negatively impacted either. The next few months should answer many questions and concerns in ending the pandemic as
well as the pace and shape of the global recovery. Given the uncertainties, it only seems prudent to maintain a somewhat
defensive and very diversified portfolio after one of the most difficult and unusual years in modern history.
In the meantime, we suggest to tune out the noise, focus on your long-term goals, and practice what our health professionals
are asking of us. Many events of today will have a long lasting effect on how we live our lives, conduct our businesses and
value our relationships. It continues to be a collective surreal experience – a time of uncertainty and upheaval. If anything,
we may come out of this with better health or hygiene habits and we may also lose someone close to us. Please know that
we are here for you as your thinking partner, your resource, and your guide. We truly value you as our client and we are
grateful for the trust you’ve placed in us and in helping guide you through your financial life.
Although the information has been obtained from sources believed to be reliable, the information should be relied upon only when coordinated with
individual professional advice. Past performance is not a guarantee of future results. Material discussed is meant for general illustration and/or
informational purposes only, and it is not to be construed as tax, legal or specific investment advice.
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